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The financial information stated is an abstract and it is not a statutory annual financial

statements. The Association's auditor has reported on the audited financial statement.

The auditor's report was unqualified; did not include a reference to any matters to which

the auditor drew attention by way of emphasis without qualifying its report; and did not

contain a statement under Section 406(2), 407(2) or (3) of the Companies Ordinance.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

THE HONG KONG BLUDDHIST ASSOCIATION
(incorporated in Hong Kong with limited liability guarantee)

Opinion

We have audited the financial statements of The Hong Kong Buddhist Association (the
“Association”) set out on pages 10 to 33, which comprise the statement of financial position
as at 31st March, 2018, and the income statement, statement of comprehensive income,
the statement of fund movements and the statement of cash flows for the year then ended,
and notes to the financial statements, including a8 summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the financial position of
the Association as at 31st March, 2018, and of its financial performance and its cash flows
for the year then ended in accordance with Hong Kong Financial Reporting Standard for
Private Entities ("HKFRS for Private Entities") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"™ and have been properly prepared in compliance with the
Hong Kong Companies Ordinance.

Basis for Opinlon

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs™
issued by the HKICPA, Qur responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audif of the Financial Statements section of our repert.
We are independent of the Association in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code"), and we have fulfiled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Directors are rasponsibie for the other information. The other information ¢omprises
the information included in the Directors’ Report but does not include the financial
statements and our auditor's report thereon.

Cur opinian on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with cur audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to repert that fact. We have nothing to report in
this regard.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
THE HONG KONG BUDDHIST ASSOCIATION

{incorporated in Hong Kong with limited liability guarantee)
{Continued)

Responsihilities of the Directors and Those Charged with Governance for the
Financial Statements

The Directors are responsible for the preparation of the financial staternents that give a true
and fair view in accordance with HKFRS for Private Entities issued by the HKICPA and the
Hong Kong Companies Ordinance, and for such internal contrel as the Directors determine
are necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the
Association's ability to continue as a going concermn, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Directors either intends to liquidate the Association or 10 cease operations, or has ne
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whather the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Companies Ordinance, and for ne other purpose. We do
not assume responsibility towards or accept fiability to any other person for the contents of
this report.

Reascnable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstaternents can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to infiuence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether dus to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
cur opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intenticnal omissions, misrepresentations, or the override of internal control.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

THE HONG KONG BUDDHIST ASSOQCIATION
{incorparated in Hong Kong with limited liability guarantee)
{Continued)

« QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Association's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

« Conclude on the appropriateness of the Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a matsrial uncertainty
exists related to events or conditions that may cast significant doubt on the Association’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disciosures in the
financial statements or, if such disclosures are inadequate, o modify our opinion. Our
conclusions are based con the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Association to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and svents in 2 manner that achieves fair prosentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

m
CERTIFIED PUBLIC ACCOLUNTANTS
Rooms 604-7, Dominion Centre,
43-59 Queen's Road East,

Wan Chai,
Hang Kong

1l4th Deceaber, 2018
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THE HONG KON DDHIST ASSOCIATION

INCOME STATEMENT

THE YEAR ENDED 31ST MARCH, 2018

NOTE 2018 2017
HK$ HK$
INCOME
Government grant received {5) 50,035,080.87 61,754,551.19
Due and fee income 23,630 662.22 21,985,208.27
Income from Chinese Medicine Cenire 14,184, 707.00 12,210,539.00
Sale of grave and um spaces 6,207 ,000.00 5.579,100.00
Subsidies and donation received 13,504 706.00 12,172,374.64
Rental income 17,677,354.00 18,771,422 50
Subscriptions and membership fee received 1,227 890.35 1,153,650.75
Bank interest income 7,400 47092 10.263.272.27
Met surglus on activities {6} 1381059192 22,797 377.78
Other income 1,698,376.32 2107 325.58
158,365 67060 165,794, 81098
EXPENDITURE
Auditor's remuneration 102.570.00 102,240.00
Administration and operating expenses 28,388,774.03  47,916,508.12
Personal emoluments B3957.231.01 70,856 597.73
Depreciation 8,461,485.89 9,354,128.06
Donations and subsidies paid —2.838630.32 5 048 701.63
{124,748,591.25) {143,178,175.54)
SURPLUS BEFORE NET GAIN ON FINANCIAL ASSETS 3361708635 23,616,644 .44
NET GAIN ON FINANCIAL ASSETS {7 10,0B8429.66 _11.992.390.03
SURPLUS FOR THE YEAR 43 705.518.01 35,609,034.47

The notes on pages {15 to 33) form part of these financial statements.



THE HONG KONG BUDDHIST ASSOCIATION
STATEMENT OF COMPREHENSIVE INCOME

FORT ENDED 31ST MARCH, 2018
2018 2017
HK$ HKS$
SURPLUS FOR THE YEAR 43,705,518.01 35,609,034 47
OTHER COMPREHENSIVE INCOME
Change in fair value on investment in
long-term investments 26,817 648.28 27,224 785 97
TOTAL COMPREHENSIVE INCOME 70,523,166.29 62,833,820.44

The notes on pages (15 to 33) forin part of these financial statements.

67



68

THE HONG KONG BUDDHIST ASSOCIATION

STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH, 2018

NON-CURRENT ASSET
Property, plant and equipment
Lang-term investments

CURRENT ASSETS
Inventories
Deposits and other receivables
Amount due from schools
Cash and bank balances

CURRENT LIABILITIES

Deposits and other pavables
Receipts in advance

Amount due to schools

Amount due to subvention agencies

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIASILITIES

NON-CURRENT LIABILITY
Provigion for long service payment

MET ASSETS

FUNDS AND RESERVES
Govemment grant reserve funds
Cesignated donation funds
Building and foundation fund
Fair value reserve fund
Accumulated general funds

NOTE

(8)
(9)

(10)

(1)

{12)
{13
{14)

2018 2017
HK$ HKS$
35,067,604.21  39,580,551,07
222 777 195823,319.49
258,608,661.08  235,403,870.55
353,216.47 356,114.88
5661964.03  5,676,110.18
1,449,840.00  4,297,450.56
7431 . 1 72.79
750,571.554.02 702.183.04841
720072378  8974.676.98
20,086,817.27  21,101,205.48
1,149,770.69 1,149.770.69
443 87412 273.768.35
2888118586 3149942150
721,690,368.16  670,683,626.91
980,209,030.14  906,087,497.47
{1,004,655.80) _(1,125,043.48)
979,294,374.34  904,961,553.99
8,857,820.62  4,077,699.70
158,906,072.31  151,880,843.65
26204.964.79  26,204,964.79
151,383, 405.75  124,565,757.47
£33.942.110.87 500,232 288 38
979,204,374.34

The financial statements on pages {10 to 33) were approved and authorised for issue by the

Board of Directors on l4th Decenier,
~

4.7

~J ey
Sik Kuan Yun {Chairman)

2018.

it

Ha Tak Sum (Hon. Treasurer)
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